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FOR EA/PRCM ARMSTRONG 

E.O.l 1652: N/A 
TAGS: BGEN, CH 

SUBJECT: DON KENDALL OF PEPSICO 
REF: STATE 2981 10 

PLEASE TELL MR. BUSH THAT THOMAS RAISED KENDALL'S 
PROPOSAL WITH LI CHUAN AT THE BUSH LUNCH FOR LI 
CHIANG NOVEMBER 28. LI CHUAN REFUSED TO DISCUSS 
IT, POSSIBLY BECAUSE HIS SUPERIOR WAS PRESENT, BUT 
MORE LIKELY BECAUSE PRC ATTITUDE TOWARD PROPOSAL 
REMAINS NEGATIVE. WHILE NOT OPTIMISTIC ABOUT 
CHANCES FOR KENDALL PROPOSAL, WE WILL RAISE IT AGAIN 
ATHE THE FIRST PROPITIOUS OPPORTUNITY. LETTER TO 
KENDALL FOLLOWS. 

THAYER 
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